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Current Trends 


HUD data for September showed that private mortgage insurance activity declined from August 
levels by more than the normal seasonal variations. New applications received by the companies 
total 64,840. . . 11 percent below August levels. . . and mark the second month in a row that 
applications were below year-ago levels. Private insurers issued 61,694 new certificates of 
insurance carrying a total loan amount of $2.5 billion. The number of new certificates was 15 
percent below August levels and was below year-ago levels for the first time this year. The dollar 
amount of new insurance written declined 12.6 percent from August. However. . . September’s 
loan amount volume remained well above year-ago levels. . .despite the fact that fewer certificates 
were issued than last year. . . because the average loan amount is currently 15.2 percent greater. 


Greater than normal declines were attributed to the response by thrift institutions to tighter monetary 
conditions. In periods of credit stringency when the marginal cost of funds becomes high relative to 
mortgage market rates, such lenders normally act to reduce risk. One method requires higher 
downpayments which cut down on the number of loans requiring private mortgage insurance. Insurance 
in force at the end of September totaled $76.1 billion. . . $17.2 billion greater than a year earlier. 


The rental market is shrinking, and even a drop in interest rates won’t bring it back. . . according 
to a survey, U.S. Housing Markets, released by Advance Mortgage Corporation and Citicorp 

Real Estate, Inc. The survey indicated it could be at least 20 years. . . ifever. . . before we see a 
rental construction boom like that of 1966-73. Since then. . . rental absorption has declined by a 
third, with steeper declines expected for the future. The bulge in the population. . . caused by the 
postwar baby boom. . . is leaving the rental market and moving on to the home buying age. 


Urban renewal project notes totaling $108,115,000. . . representing 24 local issuing 

agencies. . . were sold in late October at an average interest rate of 4.951 percent. Bids ranged from 
4.07 percent to 5.07 percent. The average maturity of the notes sold was 7 months. The notes will be 
dated November 21. The average interest rate for the $51,579,000 of project notes sold in mid- 
September was 4.395 percent. 


The gain in savings at the Nation’s savings and loan associations set a new record for the month of 
September. . . according to the U.S. League survey of 918 associations holding 48.2 percent of 
the assets of the business. September’s savings gain rose to an estimated $6.8 billion. . . topping 
the $6.0 billion increase in September 1977 by 14.1 percent. 


Housing starts and permits continued to defy high interest rates and high prices registering a better 
performance in September than in August of this year or September 1977. There are two explanations: 
the high level of savings being deposited into high-yielding certificates of deposits and a record number 
of Section 8 units (subsidized government rental housing) started in September. 





Need to Simplify Housing Statutes 


Speaking before the Mortgage Bankers Association of America at the MBA’s annual 

convention in Atlanta, HUD Secretary Harris said the capacity to respond to the Nation’s housing 
needs would be enhanced by greater simplicity and less confusion in those housing statutes under 
which it functions. HUD is keenly aware of, and committed to doing something about, those statutes 
and HUD’s own regulations that often are too. technical and obscure for effective use by the public and/or 
lenders attempting to finance city revitalization, she said. 


Secretary Harris told the audience that a review of existing housing law reveals: 

@ There is no one basic departmental housing statute, ‘‘or even two or three laws’’ that put all programs 
together in a package; 

@ The proliferation of housing bills, often several each year with numerous changes, takes its toll on 
program performance and flexibility; 

e Housing law is laden with ‘‘old baggage,’’ including some provisions seldom used or not at all; and 

e Some statutes are complex and largely obscure, ‘‘ unfathomable to the nonexpert outsider.”’ 


She conceded these problems of necessity carry over into HUD regulations, and said the agency will be 
looking into ways to simplify its own program guidelines as well. She said that simplification of the 
housing statutes would: 

e Encourage more effective planning and management, and improve the focus of Congressional 
oversight; 

@ Produce a law more meaningful to the interested citizen, organization official or member of Congress; 
© Permit a substantial reduction in the bulk and complexity of departmental regulations, ‘*a reduction 
that cannot be accomplished any other way”’; 

@ Make it easier to deal with day-to-day and unanticipated problems in direct, straightforward ways, 
‘*without resorting to strained or elaborate legal interpretations’’; and 

@ Provide a structure for regular, periodic Congressional authorization and review that ‘‘would 
encourage greater continuity in housing planning and execution.”’ 


She cautioned MBA delegates that ‘‘these and numerous other programs and initiatives are predicated on 
the assumption that the requisite financing will be provided by the Nation’s thrift institutions,’’ and 
urged their continued support *‘in helping to restore the Nation’s cities, its small towns and rural areas.’ 





New Publications 


Urban Community: A Guide to Information Sources. . . is an annotated bibliography, which focuses on 
studies of the urban community from a variety of disciplines: municipal government, urban sociology, 
urban economics, and environmental psychology. 286 pages. . . $22 from Gale Research Co., Book 
Tower, Detroit, Michigan 48226. 


Building Technology Publications Supplement 2: 1977. . . authored by the Center for Building 

Technology of the National Bureau of Standards. . . is a comprehensive listing of publications 
and includes an abstract of each NBS/CBT publication, titles and abstracts of papers published in 
non-NBS media, key work and author indexes and general ordering information and instructions. 


— for $3.25 from the Superintendent of Documents, Washington, D.C. 20402. Stock 
oO. 


003-003-01962-3. 


The Housing Assistance Council has announced two publications. Both are available from HAC, 
1828 L St., N.W., Washington, D.C. 20036, at prices indicated, prepaid. 


Equal Opportunity and the Farmers Home Administration 1968-1977. . . analyzes FmHA service to 
minorities in basic rural home loan programs during this time period, and presents major policy 
recommendations for reorganization of FmHA’s Equal Opportunity responsibilities as well as that 
agency's service to minorities. $3.50. 


Federally Assisted Housing Programs for the Elderly in Rural Areas. . . reviews Federal housing 
programs which can assist development of housing for elderly residents of rural areas. $2.00. 





Costs of American Housing 


In 1976 renters spent about 24 percent of their income on housing, while owners of single-family 


homes with mortgages spent 18 percent. . . according to a study released by the Census Bureau 
and HUD. 


Costs for both renters and homeowners include utilities and fuels. Also included for homeowners are the 
costs of real estate taxes, insurance, and trash collection. For those homeowners who had no mortgage, 
housing costs represented 11 percent of their income. These figures are contained in a report on the 
Nation’s housing issued jointly by the Census Bureau and HUD. 


The term “‘homeowner’’ is limited to resident owners of one-family homes on less than 10 acres with no 
business located on the property. Residential owners of mobile homes and trailers and cooperative and 


condominium units are excluded. The term “‘renters’’ excludes one-family homes on 10 acres or more 
of land. 


The report. . . based on data collected in the 1976 Annual Housing Survey conducted by the Bureau for 
HUD. . . shows that suburban households pay higher median rents and have homes with higher median 
values. . . and also have higher median family incomes. . . than either central city dwellers or residents 
who live outside of Standard Metropolitan Statistical Areas (SMSA’ s). 


Median gross rent of renter-occupied housing units rose 7.1 percent from 1975 to 1976. . . from $156 to 
$167. . . while the median income for renters rose 3.8 percent. . . from $7,900 to $8,200. 


In addition to presenting detailed cross-classification of housing characteristics by income, value, and 
gross rent for the Nation as a whole, the report has similar data for the black and Spanish origin 
populations. Data are also shown for the U.S. by region, and by inside central cities of SMSA’s, outside 
central cities of SMSA’s, and outside SMSA’s. 


Copies of the report, Part C, Financial Characteristics of the Housing Inventory for the United States 
and Regions: 1976, Series H-150-76; are available for $4.50 each from the Superintendent of 
Documents, Washington, D.C. 20402. 


Program to Improve Reading Skills 


An academy to help disadvantaged youths and adults in Greenville, Miss. improve their reading 
skills in preparation for employment has been formally established by HUD and the Department of 
Health, Education and Welfare. 


A Memorandum of Understanding for administering the “‘Reading Academy’’ was signed in Washington 
by Assistant Secretary Geno Baroni of HUD’s Office of Neighborhoods, Voluntary Associations and 
Consumer Protection, and Ernest L. Boyer, U.S. Commissioner of Education at HEW. 


Baroni emphasized that the students in the academy will be mainly those participating in a national 
HUD-Department of Labor Youth Employment Demonstration Project. 


The Academy is funded through a one-year, $80,000 contract awarded under the Right to Read program 
of HEW’s Office of Education. It will be operated by Mississippi Action for Community Education, 
Inc. (MACE), a nonprofit, multipurpose community development corporation in Greenville. 


The Memorandum of Understanding stipulates that the U.S. Office of Education will furnish training 
and technical assistance to MACE administrators and instructional staff. HUD representatives will 
participate in conferences and workshops and in monitoring activities at the project. 


For its part, HUD will furnish approved guidelines for the project, assist MACE in the development and 
implementation of a career-building program, and encourage public and private interests to make jobs 
available to advanced trainees. 


MACE was founded in 1967 to assist the mostly black low-income residents of 14 highly rural 
Mississippi Delta regions and adjacent hill counties. 





Publications Available 


The Annotated Bibliography on Housing Rehabilitation. . . compiled by the Pennsylvania Department 
of Community Affairs as a result of the almost 200 communities in Pennsylvania which have initiated 
housing rehabilitation programs in the last few years. It is meant to serve as a single resource for those 
seeking information on any phase or aspect of housing rehabilitation. . . from planning through 
implementation. Contains references to materials of a general nature and such specific problems as energy 
conservation techniques in rehabilitation. Available free from the Commonwealth of Pennsylvania, 
Department of Community Affairs, 502 South Office Building, P.O. Box 155, Harrisburg, Penna. 
17102. 


1977 Annual Report of the Federal Home Loan Bank Board. . . covers the operations of the Federal 

Home Loan Bank Board, the Federal Home Loan Bank System, the Federal Savings and Loan System, and 
the Federal Savings and Loan Insurance Corporation. Single copies may be obtained from the Editor, 
Federal Home Loan Bank Board Journal, 17th & G Streets, N.W., Washington, D.C. 20552. 
Subscriptions to the Journal are available at $24.50 a year from the Superintendent of Documents, 
Washington, D.C. 20402. 


Housing For All Under Law. . . New Directions in Housing, Land Use, and Planning. . . Richard 
Fishman, editor. . . examines some of the major legal interrelationships among land use controls, 
planning, and housing, with the aim of formulating legislative, administrative, and judicial alternatives 
and reforms that will increase housing opportunity and choice, and promote a more rational urban growth 
process. The report is designed to serve as a resource for private attorneys and planners as well as for courts 
and public policymakers. . . 704 pages. . . $25.00. . . available from Ballinger Publishing Company, 
17 Dunster Street, Cambridge, Mass. 02138. 


Earthscape. . . AManual of Environmental Planning. . . by John Ormsbee Simonds. . . offers ideas on 
planning for better neighborhoods, communities, and cities so that they are in harmony with the natural 
landscape. . . includes numerous illustrated case studies on important aspects of environmental planning 
and design. Simonds is a graduate of the Harvard School of Design and a former president of the American 
Society of Landscape Architects. His earlier book, Landscape Architecture, has been a major force in 
landscaping. Earthscape. . . 340 pages. . . $24.95. . . available from McGraw-Hill Book Company, 
1221 Avenue of the Americas, New York, New York 10020. 
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